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ILEGR AM rice i 
- United States of America 
INCOMING 
___NGLASSTFTED 
Classification Control: ysyn) CIRC WLS 
FROM: SECSTATE Recd: February 1607302 


Dates February 1601122 /195) 


Taipei USFOTO 795. 

Formosa Sugar. 

1, Formosa expects sugar crop about 800,000 tons largely to 
be marketed prior June 195. Owing to absence consular representation 
Chinese Nationalist Government will appreciate your mission notifying 
WOA China Mission care American Embassy, Taipei, in case purchases 
sugar or molasses contemplated your country either with POA funds 
or countrbes ow exchange, Sales ex Formosa will negotiated by 
Chinese Government or appropriate Agency. 

In view inflationary pressure likely occur Formosa if sugar 
retains unsold and burden of financing inventories, PFOA considers 
any assistance this connection consistent with economic objectiv 


that area, 
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United States of Americ 


INCOMING 





Classification +««« Control URPOTO Sh? 
Recd: pebrusry 1OLZ3z 


Fit SEPTATE 
Dates February 9, 195% 


SPNT ADOTPAPABA USFOTO 160 AWN USFOTO 390 ASMAMA ikiPotO | omaD 
USPOM) 330 BKIWT USPOTO 319 CAIRO UsPoTD 352 JIDMA UeFOTD 27 mB. 
OOPOTO 2G, KARAGHI USPUTO G6 cATANDO DEPOT 68 MoMROTIA USFoTO 232 
new delhi aafoto 619 Teakas ueruto 853 muvIV utroTo 352 TRIPOLI 
WBROTO 193 APTD INFO DUAKARTA USPOTO 


SUMECTs Procurawmt of agrioullura, Commditides. 


lL. In view af the Statutory Linitadions regarding surplus Ayri- 
cultural camodities (Section LL2 of the retained provisions of the Loo 
cule cooperation set and fection 550 of the Yutual fecurkty Act) and the 
Wideopread concern regarding the procurensnt of Agricultural Goomodities 
generally, the following procedure becomes effective immediately: (i) 
‘xcept ae provided in Para 1 (B) below, Country Directera il) not procure, 
or authorise procuresent of, any iten ia HSA Goomodity Codes O10 through 

234, wach proposed gurchase of comoditics in these codes mast be sub- 
mitted to PoA/s for review and approval either on Porm Tokel, Ti<}, Nie 
or by cable inchaling at least the following winimun date; (I) description 
of commodity, code, quatity, and cotimsted value, (II) requested 
geographic cources of supply. (III) requested aithorised agency (specify 
whetlier procurenent is desired turowh Uf Govt Agensy, comercial chan~ 
als, or other speckfie agenay) (8) To permit maxiauw operation fled- 
bility «ith regardy to minor value transactions, dountry Directors may 
procure, or authorize procurement of, commodities in codes O10 through 
236 in an ag regate amount not to axtecd $1,000 per country per Fisoul 
Year. 


2, The foregeiny procedure apolien to future procurement of Agri- 
cultural commoditier in the coder indicated, reyardless of whether such 
rocurement ie undertaken under existing program regardless of wether 
uf funds ere deposited in joint acsomte. In the case of procuromant 
againet joint funda deposits, coustry Girectors can asmore oumliance 
with foregoing by withholding approval proposed purchangs agrioultaral 
cowmditles in theses coder pening reference to raf where required 
Paragrach 1 aove. 


36 Porevoing policy will be incorporated in near future in the 
100 cerion of the PUA tual. 
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United States of Auart 








INCOMING 
Classification Control: SPI) 239 
Recd: 1 a 
Flows cECSATE oe Feb O820452/195) 


SRAT BROOSRLS USPOTO 217 PARI USFOTO h27 Bown USFOTO 562 THRNAWE 
USYOTO 209 OSLO USPOTO 162 LONDON USFOTO 355 MADRID USFoTO 136 Rowe 
SPOTS 625 TOKYO UeFOTO 4S TALPRL USFOTO 7h7 SALOON UsFoTD 729 
TRLAVIV USFOTO 347 THIRAN USPOTO O44 Wey DELI USFUTO 660 KARACHI 
USFOTO 607 DAMASCUS USFUTO 12 BEIRUT 0! OTO 306 JIDNA vsFOTO 239 
CAIRO USPOTO 342 AMMAN USFOTO 372 


Subjects Changed Availebilities under Section 550. Purpose 
this message to bransmit changed survlus availabilities under feo 550, 


1. Lard remains on surplus list but heavy purchaser and continued 
low production will restrict further procurexent and may prevent any 
large scale SCF 550 authorization. In event interest, request special 
report on surplus status, 


2, Janjary 25 all varieties dry odible beans and peas, potatoes 
and onions were added to surplus list. Prices on request. 


3. February | dried apricote were added, 
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From: 


Code; 








TELEGRAM RECEIVED 
Date; 
SiostAn Nor JANUARY L/15 0359/95) 
Receivedfl010 201 
UNOLASS IFIED JANUAR 15/UASZ 


SENT BRUSSELS WTO 199 PARIS 0 FOTO 378 BOI USFOTO 514 THEHAGIE UeROTO 186 
OSL0 USPOTO 142 LONDON USFOTO 307 MADRID USFOTO 110 ROME USFOTO 543 TOKYO 
USFOTO $3 TAPEL USFOTO 628 SATUON USFOTO 623 TRLAVIV USFOTO 295 THHRAN 
USFOTO 715 NEW DELHI USPOTO 359 KARACHT USYOTO 543 DAMASCUS USFOTO 9 

BEIRUT USFOTO 254 JIUDA USPOTO 201 CAIRO USFOTO 305 AMAN USFOIO 319 


Subject: US Market Prices and Availavilities under Section $50. 


Purpose this message to revise listing of items available mder 
Section 550 and bring prices up to date, 


Commodities currently available under Section 550 arez cotton, 
cotton liners, tobacco, wheat and wheat products, except durum and durum 
products, corn, and other feed grains and corn products, large lima beans, 
red kidney beans, pea beans, hay and pasture seeds, winter cover crop seeds, 
beef and beef products, mutton, oils and oilseeds, ex soybeans, dairy; 
butter, cheddar cheese, nonfat dry milk, dry whole milk, evaporated milk, 
condensed milk, fruity dried prunes, raisins, grapeefruit and grapefruit 
products, oranges and orange products, apples, winter pears, canned peached, 
canned fruit cocktail, canned apricots. 


Section 32 subsidies applicable to pears, oranges, grapefruit, and 
raising are now available to exporters under Section 550. 


Questioned availability of shelled peanute only 15,000 short tons 
for March April delivery, Price 9.31 cents per pound FAS, 


Following US market prices converted to FOB or FAS equivalents furnished 
for comparative and informational purposes only, Under no circunstances 
ean these prices be construed to justify or qualify any transactions under 
provisions Sec 550 or under price provigions of region, 


Gommopity = UNIr QUALITY TMs SHIPHENT PRICE 
Gotton Lbs Middpiag In, PAS Gulf 5 Jan $36.75. 
Raw Liners 4/2 Grude FAS Rast Coast 5 Jan 295 
Soybean(bulk)u/? Crude FAS Fast Goest 5 yar 291 
Soybean oil 

(kw Grude FAS Rast Goast 5 may 289 
Gah Lard Prime 

Sten AS * " Tmediate kus 
Ootton Seed 
Oil (Bulk) W/t  Bleschable 
Prinesumer po Sp nn # 


Yellow 


fog ty Sree, Em 





: UNIT = QUALITY WMS SHIPMENT PRICE 
Cottonseed oil 


(bulk) £/MfT Bleachable PAS Gulf or Rast Good until $276 
Prime summer Coast from CCC further 
yellow DSOCT Stocks only notice 
Butter 2u/T Grade A 
60 Lbs non- 
cubes WY Immediate 1543.50 
Tallow, inedible u/? mf Fancy ny Inmediate 175 
Bulk 
Frozen beef § Pound Comercial FAS Atlantic Inmediate 30.33 cents 
Frozen beef Pound Unkit FAS Atlantic Inmediate 27.29 cents 
Dry skin milk four FAS Atlantic ports Immediate 17-18 cents 


Evaporated milk Pound Commercial PAS Atlantic Ports Immediate 12,5, 1k cents 
Cheddar cheese Pound Gommercial FAS Atlantic Ports Immediate 0-2 cents 


Wheat u/t 2hard FOR, GUP Imnediate 74.77 (Market 
winter price less export 
allowance) see 
Ck 2780) 
Corn w/t #2 Yellow FOBAtlantic Ports  Inmediate $69.09 ($69.09 
FOB New Orleans) 
Drked prunes = SantaClara FOB San Jose Immediate 17 cents 
HALTS mr 60/70 calif 
Raisins lbs = Natural Inmediate 8.6 cents 
Thomson seed-FAS San Francisco 
less Bay 
lns RAND 
DIST; 
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CONFIDENTIAL 
CORRECTION 
G5/RA=30 


GENERAL STAFF MEETING 
January 8, 195), 


DELETE = Paragraph (d), page 1. 
REPLACE WITH: 


"(d)..Surplus Agricultural Commodities. A new $300 
nillion program appears under the Chapter of the Budget 
entitled "International Affairs and Finance.” Mr. Ohly 
said this is a threesyear program which anticipates the 
disposal, for use abroad, of some $300 million worth of 
agricultural surplus commodities over and above agricultural 
surplus commodities which might normally be contained in our 
regular bilateral programs, One of the issues is whether 
the costs of processing and transporting these comnodities 
in this special program will have to be absorbed within 
the budget figure for bilateral economic and technical 
assistance program. Since the estimated cost of moving 
that $300 million in surplus agricultural commodities is 
between $60 and $90 million and our total amount of bi= 
lateral economic and technical assistance programs is only 
$850-875 million, there will have to be a large amount of 
reprogranming of major programs if these costs have to be 
absorbed in the latter figure." 


Distribution: General Staff 


EXSEOsHN 
1/h/5h 


CONFIDENTIAL 


TELEORAM RECEIVED A ; 


ra 
1206212 
FROM: snosramm wasHINeTON «DAF —Degember 11, 1953 
Hos vsFOT 166 . 
O© Es yyctassIFIMD Receiveas  Decabor 234 1953 


Sent Damascus USPOTO 6 Betrut USPOTO 215 Jidda UsFOTO 166 cairo 
USFOTO 257 Amman USPOTO 26) from Depar tuent 


pn A Section 550 owing US market prices converted to FOB 
per ah 4 for comparative and information 
purposes ony Under no circumstances can these ices be con- 

justiry or qualify my transactions under provisions 
rit g or under price provisions of region, 


Rawlinter es Chemical PAS Gulf January 9100 

Cotton Pound  Middling PAS Gulf January = 36.50 

— e N/T  orude PAS Bast Coast Dec 3 
Bulk 

Soybean O11 ut Crude PAS Bast Coast JaneMar 295 
Bulk 

ai 8 O41 . Crude PAS Bast Const Immediate 306 
Bulk) 

Cash lerd Prime Steam FAS East Coast Immediate 397 


Cottenseed Oil of Bleachable § FAS Gulf or-Decomber 360 
Prime Summer ast Coast 
Yellow 
Cottenseed 011 x/T Bleachable PAS Gulf or March 35), 
(bulk) Prime Summer ast Coast 


Yellow 
Cottonseed O11 M/T Mleachable PAS Gulf Good until 276 
(bulk) Prime Swmer or Bast Coast further 
Yellow From “CC Stodenotice 
Butter “/t Grade A iY Immediate 1513.50 
60 Ib nom cubes 
Tallow,inedible ui ,f Panoy (bulk) NY Imndiate 160, 
Frogen beef Pound Comercial § FAS Atlantic Immediate 28/32¢ 
Ports 
Prosen beef Pound tility PAS Atlante Immediate 22/2h¢ 
Ports 
Dry skim milk Pound (bulk) FAS sGantts Immediate 17/16¢ 


Ports 

Bvaporated Milk Pound Commercial = 743 AMiantie Iumediate 12,5/1¢ 
Por 

Cheddar Cheese Pound Commercial § PAs itlantie Imm diate o/h2¢ 
Por ts 

Wheat w/t No 2 Hard POB,Galve.ston Immediate 73.75 


_JowotasstPTep : 


unit quality «form = Ship nt_ > Prten 
U/? —- Mo 2 Yellow FOB Atlantic Immediate 69.83 





Ports 
Corn 4/7 No. 2 Yellow FOB Atlantic Immodiate 69,83 
Ports FOB New 
Dried Prunés Pound Santa Clara FOB Sen Jose, Immediate iy 
60/70  —- Galifornia 
Raisins Pound Natural ghomson FAS San Immediate 5,67 
seedless Prancisco | 
Apples,Pears | 
fresh form, 


Oranges, fresh and products incl canned and juices; dried prunes | 
raisins; canned peaches, apricots mixed fruit. Coctail, 
exclusively, are fruits considered available $ ction 530, Section 32 
subsidies applicable pears, cranges, grapefruit and raisins not 
avallable to oxporter Section 550 by present USDA ruling, 
Estimated availability shehled peanuts only 15,000 tons for export 
Jan February plusl0,000 tons March April, Price 9se pound PAS 
through Decomber subject prior sale. 
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FORLGN OPERATIONS ADMINISTRATION 
Washington 25, D.C. 


DEC 





Honorable Harland J. Corson 
Director, USOM to Saudi Arabia 
c/o American Embassy 

Jidda, Saudi Arabia 


Dear Mr. Corson: 


For your information only, pending completion of arrangements 
for the setting up of an economic aid program in Saudi Arabia, there is 
enclosed a mimeographed copy of FOA Form 202-SC for use by the Govern- 
ment of Saudi Arabia in applying for surplus agricultural commodity pro- 
curement authorizations under Section 550 of the Mutual Security Act of 
1951, as amended, 


Printed copies of this form will be available shortly. In the 
meantime, you are authorized to reproduce needed quantities of this 
form until printed copies are available. 


Additional information regarding this legislation, specific 
surplus commodities eligible and applicable sales prices will be for- 
warded to you by cable and airgram. See also USFOTO Circular N A-01 
of October 16, 1953, in regard to the general nature of this program. 


Sincerely yours, 


E. D. White 
Acting Director 
Office of Food and Agriculture 


Attachments 


agricultural commodities from U.S, 2. Date Filed 











3. Submission Number 


4. Previous Submission Number 
(for amended requests, which 


should completely supersede 
previous ety 


7, Quantity - 


SURPLUS COMMODITY 
PROCUREMENT AUTHORIZATION APPLICATION 
Foreign Operations Administration 
Washington, D, C., U.S.A, 








5, Commodity Code (three-digit | 6. Value - thousands of dollars 






only as listed in MSA (include cost of inland thousands of 
Commodity Code Book, dated transportation, handling, & metric tons 






miscellaneous charges in U.S. 
If on C& basis, include cost 
of ocean freight) 


July 1, 1952) 







8, Certification 


This application is made for FOA assistance in the procurement of the surplur 
agricultural commodities indicated herein, under the terms and conditions specified ir 
Section 550 of the MSAct of 1951, as amended, The surplus agricultural commodities 
requested herein, in the quantity and dollar value stated, will be utilized for one m 
more of the following purposes: 


Check appropriate item(s), 


‘e 7 A, Increasing domestic consumption, including consumption of items manufactured, 
during 1953/54, over that of recent years, 


C7 3, Increasing stocks during 1953/54. 


a7 C, Maintaining domestic consumption, including consumption of items 
manufactured, and stocks during 1953/54 because of reduced domestic 
production or smaller imports from usual source(s) due to lack of necessary 
currency or for other reasons, 


[7 D, Other (explain). 


The Government of undertakes the following: 





1, That procurement and utilization of the commodities which may be obtained 
pursuant to this application will not cause displacement or substitution 
of usual marketings of the United States or other friendly countries, 
and 


2. That commodities obtained pursuant to this application will not be re-sold 


or transshipped to other countries or used for other than domestic 
consumption without specific prior approval by FOA, 


Authorized Signature for requesting country |Title Date 


Information Required for Surplus Commodity Request 


Data outlined in pages are required for FOA 

Evaluation of Applications for Procurement Authorizations 
for Surplus Agricultural Commodities from the 

United States under Section 550 of the MSAct of 1951, 

as amended, 


Alternative Additional Submission 


If after having computed the foregoing tables they 
do not in your opinion adequately serve the purpose 
intended, submit such additional data together with 
the necessary explanation and justification for 
choosing the alternative approach, 


-2- 


Surplus Agricultural Commodity Requested 


| 000 Metric Tons 
| 


Product Weight 





List commodity(s) requested included in 3-digit commodity codes used in FOA-202 SC 
Application. List product weight and if applicable, the product weight converted to 
usual equivalent units, 


then 


1, Estimated Supply and Requirements of 
(Commodity) 


2, Thousands of metric tons (in equivalent, if applicable) 









Year 
3. Beginning 


(a ) 
4. Usual 
5. 1953/54 
6. 1952/53 
7. 1951/52 
8, 1948/49 
% 





digenous | Material 
Material 






10. 


Rx 


Instructions for Completing Estimated Supply and Requirements Table 


1. Indicate the commodity group for which data are submitted. Data should be submitted on a 
3-digit commodity code basis if conmodities included therein are substitutable or may be displaced by the 
specific commodity requested. If not, data should be submitted on a 4-digit commodity code basis. If 
the commodity requested is substitutable for or may displace a specific commodity included in another 
3-digit code, Supply and Requirements Data for this commodity must be submitted in addition, i.e., cotton 
seed oil, butter, etc. 


2. Indicate the usual equivalent unit employed to express commodity data on a common quantitative 
basis, 


3(a). ‘Indicate the month beginning the year to which data on lines 4 through 10 apply. Data should 
be presented on the usual reporting year basis, 


3(d) & (e). If data are submitted for a specific 4-digit code, indicate quantity produced from 
indigenous material (column d) and the quantity produced from imported raw, crude, or semi-processed 
materials (column e), 


4. Indicate "usual" Supply and Requirements data, Specify the base period used and explain any 
adjustments made to these data, as well as the reasons why the data selected best reflect the usual supply 
and requirements position. 

5=6-7-8, Indicate data for years specified. 


9-10, Additional data for other years or average thereof may be supplied if desirable if such data 
would contribute to support of the Application 


w 5s 


Information needed in connection with the Certification (Section 8, Boxes A, B, and C of the 
FOQA 202-SC Application): 


A. 


Be 


C. 


Dd 


If Box 8A of the FOA 202-SC Application is checked, indicating a plan to increase domestic 
consumption or manufacture in 1953/54 over that of recent years, does this plan include 
greater production of manufactured items for export? If so, describe the scope and nature 
of the plan. 


If Box 8B of the FOA 202-SC Application is checked, indicating a plan to increase stocks 
during 1953/54, is it the intention to (a) maintain stocks at the higher level, or 

(b) increase domestic consumption or manufacture commensurately during years in the 
immediate future, or (c) rebuild stocks which have been unduly depleted, Explain, 


If Box 8C of the FOA 202~SC Application is checked, indicating a need for supplies in order 
to maintain domestic consumption or manufacture and stocks during 1953/54 because of 
reduced donestic production or smaller imports from usual source(s) due to lack of 
necessary currency or for other reasons, explain. 


If Box 8D of the FOA 202-SC Application is checked, indicating a plan for utilization of 
the procurement requested for reasons other than those covered in A, B or C above, explain. 





SECURITY CLASSIFICATION 


FROM = FAA /li 


SENT TO  guregation Tripold uSrOn A <3 
Amembassy Damescus USIOM A 
Amenbassy Bolrut USFOTO Ax 



















>) hie Anenbassy rf i U8 
FOOD Amenbassy Aman USFOTO A - 
ACC SSR ~ Amembasay Tehran USFOTO A = 
AFPAK Amenbasey Tel Aviy USROM A « 
APR RSGERENGE -- Amenbasey Karachi USHONO A © 
“ Auembessy New Delhi USFOTO A = 
BO Subject: Section 550 Program 
DINGS 
- i.e USDA recommends we no longer cangider soybeans available undor Section 
oo a 5506 Accordingly, FOA will not finance soybeans under Section 550 programe | 
2. Peanuts continue available. fowever supply variable and limited. Unable 
od provide basis for firm commitments continued availability of this item. Will 
TY inform you premptl ly of developments this connection. 
_ 3. Cottonseed oll remains available in substantial volume at the very attrace 
STIM tive price of 12) cents FAS. Urge this be given special consideration in all 
P Section 550 operations. 
STASSEK 
RUTHORIING OFFICER ——TTRARTED BY 7s) | THON NO. | OATES SSCO 
Eo Ne Holmgreen, Director Keinland:ns | 3/FA 12526 | 12/2/53 . 








WGA AND OTHER CLEARANCES 






SECURITY CLASSIFICATION iiGh AND OTHUR CLEARANCES 
UNCLASSIFIZD 


WSMiddaugh , 5/PA fe sg | 
SVannbyie | 


| 


es ae 


“peer OPRRATTONS 5 ADEE STON ; 
Avewarey/ hegey/ 


SEQURITY CLASSIFICATION L. 
UNCTAS" TYTED 


From — FOA/W ips ["si728// 53// 


et eee eames cet 


SENT TO — WSGt to AEM = TSFOTO AoG8 s ci 
USAR to CAIRO = USFOTO Ae = 


USO" to JIDDA = SFOTO Ao 
USO! to BETRUT © YSFOTO Aw 
USO! te - ‘ASCHS USEOTO Ant 
I ROBE 





pena. 





POE cy to TEMAN = ISPOO AS} 4 hulepetion TRIPOLI USFON 
REFERENCE ~ TROTO CIR A 29, pp. Lleol i 


Subject » Sec. 559, Mutual Security Act of 1951, ae amended 


1. The nurpose ofthis messace ts to furnish guidance to the Mission 
regarding policies and procedures for administering Sec, 559 of the MAct 


of 1951, as amended, and Sec. 1%, of the Apnropriation Act, with specifie 





reference to the country in which your liission everates, to the oxtant thats 


BEIRUT} 
tenet R TOA aid funds have been or may de allocated to that country during ‘this 


JIDDA<3 fiscal year, RefAireram gave general background on this subject. 

Sena) y gram gave ge y j 

TRIFOLIS 2, As explained in detail in Refairgran, Sec, 10 of tae Appropries 
FOA*LOSP tion Act requires at least 100 million of FY 1931, aid funde other than 


OTHER AGENCY 
Sec, 5li1 economic aid and defense supnort funds he used for nurchase of 








at leerpiua agricultural commodities to be sold to foreign cowttries for their 
soni local currencies, TOA has a mixdyum goal of #175 million for this purpose, 


which is midepoint in the range of 810% to 4250 million contained in 


Sec. 550. To the extent that any of the "OA ald funds authorised by Sees, 





OihoRaING OFFIcER RTE BF berice PONE PORTE 
D, A, Mitederald, D/0 LFEbb/of ufce 2601, | Ladhet3 














'SA AND OTHER CLEARANCES SECURITY GLASSIFIC ATION SA AND OTHER CLEARANCES re 
UNCLASSIFIED 
Bihiie: Sve! ip pe 


Tivans = " 
Seager « * *S Felder STATE © Mday » eld in substance 
Targert~ cleared in draft ees Fbineoine* "9 


'* 


=<. Te = ie | 


CONTINUATION Gy Sony, / * | 
Post Na, SECURITY CLASSIFICATION Pip | 
USOM to AMMAN USFOTO A 68 | UNCLASSIFIED | 


203 and 206 for the Near Fast and Africa and by Sece, 392(a) and (b) for South 





Asia can be utilised for the purchase of surplus agricultural commodities under 
Sec. 550, this will of course greatly facilitate our ability to mect this goal. 
addressee or ITZ 

3. In the case of each/Title II/country receiving FOA aid, funds for the 
purchase of agricultural cormodities ote Sec. 550 would cone fron the funds ' 
allocated to that country for its/ecammin aid, and would be vart of that regular 
allotment rather than additional to it. All of the local currency obtained by 
the !. 8. Govt from the sale of agricultural survluses under Sec. 560 to that 
country would be made available by the U. S. Government to cover aoproved itens 
of expenditure for the economic and technical assistance prograns being carried 
out in that country, There would of course be strong U. 5. domestic political 
advantages in channeling as substantial an amount of funds through the See, 550 
mechanism as is feasible under the rather restrictive criteria of that section. 

he. With respect to comodities obtained pursuant: to Yee, 550, the overn« 

ment of the country concerned will pay for such commodities by depositing to 
the account of the J, 5, Government, upon notification of OA payments, an 
amount of local currency equivalent to the dollar sales price of the comnoditier 
thus furnished, The forma for computing this sales price is explainad below 
in para. 9, . 

5. The following commodities are considered to be "surplus agricultural 
Commocities" within the meaning of ‘ec, 550, but it shold be noted that this 
list is subject to change fron time to tine: beef and muttons cotton and cotton 
linters; corn and othor feed grains; dairy products; dried large lime beans{ 


(soya beans vrobsbly not included) 
fats and oils and oflseedst fruity honey; hay and pasture seeds; tobacco: wheat 


and wheat thei winter ie iid “ne 
SECURITY CLASSIFICATION * | 
INCTASSTETEN 


- ' i hatlties Tyr ae aN Hn ale err i | 
CONTINUATION Or: SECURITY Acruey & 


post 3 wn CURITYCLASSCATION TTT 
SOM to AMMAN USTOTO A 68 UNCLASSIFIED 


6 Using this commodity list as a basis, each country that has received an 
allocation of FOA aid funds shovid be asked to submit susrested programs as soon 
ag possible for the use of the Sec. 550 funds, To satisfy the provisions of 
Sec. 550, the commodities included within each country submission mast appear on 
the eligible list cited above, and use of Sec, 550 funds to finance transfers of 
such comnodities must be made only ie circumstances that assure such transfers 
will not result in substitution for, or displacement of, usual imports from the 
U. S. or other friendly countries. The foreign government should submit its 
suggested Sec. 550 vrogran on "orm 202 which has been modified in several respects 
to allow presentation of factors needed to make a final judement on Sec, 550 
commodity submissions, mong other things, the country submission on orm 202 
must include statistical and other data necessary to enable the l!, 8. Govermnent 
to satisfy itself that the proper precautions have been taken to safeguard 
against the substitution for, or displacement of, usual marketings by the YJ, 8, 
or friendly countries, 

7o Upon receipt of Sec. 550 submissions by the foreign government on a 
modified Form 202, FOA/td will review the submissions with appropriate consultation 
with other interested J. S, Govt agencies, and, through the State ept., with 
potentially interested third governments concerned re norm marletings, where 
necessary, to assure that the furnishing of each comodity in the amount requested 
would be consistent with the provisions of Sec. 550. 

8. Upon approvel of any specific commodity request, FOA/W will iseus a PA, 
dn 4 special series which will state that the commodity furnished to the foreign 


governnent under this P.A. is provided pursuant to See, $50 of the MSAct of 1952, 


SECURITY CLASSIFICATION 
MET ASSTE TE 


d 
ii 2] 






ONTINUATION 


ag amendeds is issued on the basis of the information contained in the program 


submiseion and such representations as are contained therein, and is subject to 
specified terns and conditions, which will include among other things an undere 
standing by the foreign government to purchase the commodity at a price to be 
paid in local cuzrency deposited to the account of the U, 5, Govt in an amount 
equivalent to the dolisr sales price; agreement that the full amount of the 
local currency thus deposited may be used in that country for approved expendi- 
tures in the economic and technical assistance programs; agreement not to resell 
or transship the commodity to other countries without prior J, S, Government 
approval; and assurances in accordance with the justification show in the progra 
submission, Morm 202, that the furnishing of this amount of the commodity will 
not displace or substitute for usual marketings in the foreign country by the 

U. & or other friendly countries. It should also be noted that business under 
Sec. 559 Polo's is subject to the 50-50 shipping proviso to the same extent as 
imports under the usual PA's. 

9, For purposes of determining the local currency price to be vaid by the 
foreign government for each commodity furnished under Sec, 550, it is proposed to 
accept the Ul, 5, market price at the tine of purchase, plus any freight and 
handling costs financed by FOA, as being an appropriate sales price within the 
terms of ‘ec. 550(b)(1) of the MSAet of 1951, as amended, The sales price would 
be quoted in dollars, but with the provision that payment shall be made to the 


local currency 
U, 5, Government in the form offgounde in an amount equivalent ‘to the sales 


price, at the appropriate rate of exchange at the time of the UJ, S. dollar dis» 


bursement, for the varticular comiodity concerned, 
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10, Requests for individual commodities should be cabled to FOA/! promptly, 
revisal Form 202 SC 
A supply of the/menbesdotlomactttc is being airmailed to the Mission and should 
be used to furnish detailed data described in para, 6 above. 


POSSE MONOMK We realize that in 





many of the countries to which this message is addressed one major function of 
the FOA assistance being furnished, or that may be furnished, is to "generate! 

local currency funds required for economic or technical assistance programs in 
that country. To the extent that such local currency financing can be derived 
through Sec. 550 transactions, we will have succeeded in obtaining the local 

currency in a manner expressly preferred by the Congresss and this will neces- 
sarily be to the advantage of the reciplent government concerned as well as to 


FOA. 


STASSEN 
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